Short answer: there may be lower-risk ways to use crypto-related services around legal sports wagering, but no
payment method makes an otherwise unlawful wager legal. The key questions are where you are physically
located, what product you are using, which company is offering it, and what state and federal regulators say about

that product. A crypto wallet, a familiar app, or a “market” label does not settle those questions.

That distinction matters because people often group three different things together: state-licensed sportsbooks,
offshore gambling sites, and prediction markets. They can look similar on a phone, and all may display sports
outcomes or accept digital assets. Legally, however, they can sit under different regulators and different rules. For
anyone concerned about crypto betting legality and state rules compliance, the safer starting point is to

identify the product and its legal authorization—not to start with the coin or token used to pay.

First, separate the product from the payment method



A regulated sportsbook generally takes wagers under a state’s sports-betting law and must hold the required
state license or operate through an authorized partner. Its permissions are tied to specific states and conditions,
such as age checks, location checks, responsible-gambling controls, and rules for deposits and withdrawals. A

license in one state does not automatically authorize service in another.

An offshore operator may accept customers from the United States without holding the license required by the
customer’s state. It might take Bitcoin, a stablecoin, or another payment method, but crypto acceptance is not a
substitute for local authorization. Offshore sites can also create additional problems around dispute resolution,

withdrawals, identity checks, and whether a customer can realistically pursue a complaint.

A prediction market is different again. It may offer contracts tied to an event's outcome, with trading overseen
under a federal derivatives framework. That does not automatically mean every sports-related contract is lawful in
every state—or that state gambling laws are irrelevant. The central dispute is often whether a product is a federally

regulated derivative or an unlicensed sports wager under state law.

Contracts traded are not the same as dollars wagered

Prediction-market headlines often cite “volume.” That figure may refer to the value of contracts traded, potentially
counting repeated buying and selling. It should not automatically be read as the amount of money customers
deposited, the total amount at risk, or the dollars wagered in the way a sportsbook reports handle. Those

measures answer different questions.

That distinction is useful when evaluating claims about the size or popularity of a market. It is also a reminder to
read the product’'s mechanics: Are customers buying a contract that can be resold? Is there a fixed payout? Who
operates the venue? What rules govern settlement? A sports-themed contract is not made legally identical to a

sportsbook wager simply because its payoff depends on a game.

The jurisdiction fight: state gambling law versus federal derivatives law

At the heart of the debate is a clash between two regulatory approaches. States generally regulate gambling
within their borders, including licensing, advertising, consumer protections, and which sports or markets may be
offered. Federal derivatives law, overseen by the Commodity Futures Trading Commission (CFTC), governs certain

contracts and the exchanges on which they trade.

Companies offering event contracts may argue that their products are listed on federally regulated exchanges and
therefore fall within the federal framework. State regulators may respond that a contract tied to a sporting event
functions like sports betting and is not permitted without state authorization. The answer can depend on the

contract, the venue, the company's regulatory status, and the legal claims in a particular case.

It is risky to reduce this to “federal law always wins” or “states always control.” Federal regulation can preempt
some state requirements in some circumstances, but the scope of that preemption—and whether a particular
product qualifies—is contested. A federal registration or exchange relationship is relevant; it is not a universal

permission slip for every product, customer, or state.

What company names do—and do not—tell you

Robinhood, Crypto.com, and Kalshi have all been associated with event-contract products or the wider prediction-
market debate. Their involvement does not mean their offerings are identical, nor does it establish that a particular
product is available or lawful where you live. Customers should check the exact legal entity, contract venue,

customer agreement, and current state restrictions—not rely on the brand name alone.



For example, Robinhood has described event-contract access using exchange infrastructure that routes orders to a
venue. That is materially different from saying a customer is simply placing a wager directly with Robinhood in the
ordinary sportsbook sense. The exchange, broker, clearing arrangements, and customer-facing app may each have
distinct roles. “Exchange infrastructure” can be a meaningful description, but it is not a conclusion about state-law

compliance.

Crypto.com'’s business spans multiple products and regulatory arrangements, so it is equally important to identify
which service and legal entity a customer is using. Kalshi is a prediction-market operator associated with federally
regulated event-contract markets, but that status has not ended disputes over whether particular contracts can be
offered in particular states. In each case, a company’s marketing language should be treated as a starting point for

questions, not the final legal answer.

Regulatory actions can reach beyond the operator

State regulators have used tools such as cease-and-desist letters, subpoenas, and broader enforcement campaigns
when they believe an offering violates local gambling laws. A cease-and-desist demand is a regulator’s position,
not by itself a final court ruling. A subpoena is a demand for information, not proof that the recipient or a named
company committed a violation. Still, these actions can signal that a state is actively examining how a product is

offered, promoted, or accessed.

Connecticut, for example, has used information requests in examining event-contract products and the channels
through which people encounter them. App stores were referenced in Connecticut information requests,
illustrating that regulators may look beyond the company operating a market to distribution and access points.
That does not mean an app store has been found liable. It does show why businesses, platforms, and users should
pay attention to enforcement activity rather than assuming a product is outside state scrutiny because it appears

in @ mainstream app.

Enforcement campaigns can also focus on payment flows, advertising, geolocation, customer onboarding, and
whether a company continued serving residents after receiving notice. The practical lesson is not that every
regulator will take the same view. It is that companies may change availability quickly, and a service's presence in

an app store or wallet does not establish permission to use thecoinrepublic.com it in your state.

Courts have not delivered a simple nationwide answer

Litigation over event contracts has produced real uncertainty. Companies may ask courts for preliminary
injunctions—temporary orders that can restrict a regulator’s action while a case proceeds. A preliminary injunction
is not a final ruling on the merits. It may reflect the court’s initial assessment of issues such as likely success,

irreparable harm, and the balance of interests, based on the record available at that stage.

Different courts have approached federal authority, state enforcement, and the design of particular contracts in
different ways. Appeals can change the result, and a decision about one category of event contract does not
necessarily resolve sports contracts. People sometimes describe this landscape as a “circuit split.” Use that phrase
carefully: there may be conflicting rulings or developing appellate disagreement without a settled, formal split
among federal appeals courts on the precise question at issue. Check the specific cases and contract types before

treating a headline as a nationwide rule.

For customers, court uncertainty means that a product available today could be restricted tomorrow, or that
access may differ by state while cases continue. A court order affecting one company or regulator should not be

assumed to cover every platform. Read the order's scope and check the company’s current state-availability notice.
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Crypto adds payment-method risk, not legal protection

Using crypto does not usually change the legal character of the underlying activity. If a state prohibits an
unlicensed operator from taking a sports wager, paying with a stablecoin instead of a bank card does not cure that
issue. Nor does a wallet transfer make a customer anonymous in any dependable sense: exchanges and payment
providers may collect identity information, and transaction records can be analyzed or requested through legal

process.
There are also practical payment method risk issues:

e Stablecoins can be frozen. Some issuers have technical controls that allow them to restrict or freeze tokens.

“Stable” refers to the intended price relationship, not immunity from intervention.

* Transfers can be hard to reverse. A mistaken address or a fraudulent operator may leave few practical

options for recovery.

* Fees and conversion rates can reduce funds. Network charges, spreads, and exchange fees may affect
deposits and withdrawals.

* Accounts can face review or closure. Exchanges and financial institutions may apply their own terms and

compliance checks, independent of whether a user believes the underlying activity is legal.

¢ Tax and recordkeeping issues remain. Digital-asset transactions can create reporting questions. Keep

transaction records and consult a qualified tax professional if needed.

Do not assume a crypto payment will protect you from a dispute, conceal your identity, or guarantee a withdrawal.
Before sending funds, confirm which legal entity receives them, what the terms say about withdrawals, and

whether the service is authorized for your location.

A practical checklist for state rules compliance

1. Confirm your physical location. Sports betting and event-contract access can depend on where you are at
the time of use, not just your home address.

2. Identify the product. Determine whether it is a state-licensed sportsbook wager, an offshore gambling

product, or a contract traded through a prediction-market venue.

3. Verify the relevant authorization. Check the state regulator’s official licensee list and the company’s
disclosures. For a derivatives product, identify the exchange and applicable federal oversight, then separately

check state restrictions.

4. Read current availability notices. State access can change during enforcement or litigation. Do not rely on

an old article, social post, or app listing.

5. Review payment and withdrawal terms. Understand fees, token support, holds, identity checks, and what

happens if a market becomes unavailable.

6. Keep records and set limits. Save confirmations and transaction histories. Use responsible-gambling tools

where offered, and do not risk money you cannot afford to lose.

Product type Typical regulatory question Crypto-related caution State-licensed sportsbook Is the operator
authorized in your state, and are you within its permitted location? Crypto may not be an accepted deposit
method; follow the operator’s approved payment rules. Offshore operator Does the operator have the license
required where you are, or is it serving you without authorization? Crypto acceptance does not provide state
approval or reliable withdrawal recourse. Prediction-market contract Does federal derivatives oversight apply, and
can state gambling law still restrict the offering? Digital-asset funding does not resolve the jurisdiction question;

contract and venue details matter.



So, is there a safe way?

The most cautious route is to use a state-licensed sportsbook that is authorized where you are, and to use only
payment methods that the operator expressly permits. If you are considering an event-contract product, verify the
exact venue, the company's current state restrictions, and the status of relevant court orders. Avoid offshore
operators that cannot show the authorization required in your jurisdiction, regardless of whether they accept

crypto.

Fact: state-licensed sportsbooks, offshore sites, and federally regulated prediction-market venues can operate
under different legal frameworks. Inference: a familiar brand, an exchange connection, or a crypto payment may
make a product feel safer than it is. The decisive issue is not the payment rail; it is whether the product and

provider are legally permitted to serve you where you are.

This is general information, not legal advice. State rules and litigation can change quickly. If a material amount of
money or a potential legal exposure is involved, consult a lawyer familiar with your state’s gambling and financial-

regulation laws.



